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Welcome to price know-how

A monthly publication looking at key factors

that affects UK polymer markets.

www.plustribution.co.uk

Tel: +44 (0) 1530 560560

The concept of a user friendly market report came from
feedbuck ubout un urticle published in PRW (Plustics &
Rubber Weekly) ubout the 2011 market outlook to which
Plastribution made a significunt contribution.

Whilst some price surveys currently exist they ure often
difficult to interpret, use foreign currencies, und differing
units of meusure. Price Know-how dims to be relevant by
providing un overview, mauteridl group specific reports
and more generdl economic information including
exchunge rates and GDP growth.

To keep things relevunt the report is in £ Sterling with
tonnes us the common unit of meusure.

Emdil: report@plaustribution.co.uk

The objective of the report is to form the busis of
discussion ubout issues such us pricing und avdilability
und so be u busis on which to consider purchusing
strateyies.

It is dlso believed thut the report will support customers in
expluining polymer price tfrends to their own customers,
employees und shureholders.

As ulways we would welcome your feedback, und us
ever your sules tfeum is uvuiluble to discuss your specific

requirements,

The Plustribution Teum

Polymer und feedstock price datu p' st tion
provided by PIE. www.pieweb.com I



Are polymer prices likely to
increuse in the New Yeur?

Monomer Prices (£ GBP per tonne)
Dutu provided by PIE www.pieweb.com

C2 (Ethylene) £0.00
C3 (Propylene) -£13.66
Styrene £12.06
Benzene £41.79
Brent Crude -£1.63

www. plastribution.co.uk Tel: +44 (0) 1530 560560
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Following u very quiet end to 2012 in which
rather than any price crash there was more of a
soff lunding. What are the prospects for u fresh
round of increuses starting early in 2013?

Important fuctors that will determine what happens

will include inventory, costs und demund. In tferms of
froducer inventories the lack of seusonal offers sugyests
that producers ure probubly not holdinyg large stock, und
the stock that they do have could be worth more ufter
the Christus breduk. As depicted in the graph ubove
Western Europedun polymer producers ure unhappy with
current margins und dre imputient to recover margins.

Finally demund is hormually strony in the first quarter
due to converters replenish stocks that have been
diminished ut the yeur-end und dlso due to the
luck of holidays in Junuary und February.

Emdil: report@plaustribution.co.uk
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In fact producers have dlreudy sent cleur signals to
the market, by either posting increuses in December
und/or closing order books edrly. At this time increuses
in polyethylene & polystyrene look highly likely, but
the polypropylene market looks slightly less robust.

With regard to engineering thermoyplastics the brouder
econhomy is the most influential factor, und here

the signuls are far from positive with some pundits
even daring to speuk of u triple dip recession.

In summuary it looks possible that a sighificunt increuse
will be applied early in 2013, und ut the moment
it looks s if history will be repeduting itself!

Polymer und feedstock price dutu pi st tion
provided by PIE. www.pieweb.com Europ
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www.pieweb.com

() supply
@ Demand

LDPE

The action of producers
reducing output rates in
September, processors
with rebute schemes
taking in additional
volumes und uttempts

to pre-buy uheud of
anticiputed Junuary
increuses are dll serving to

tighten the market uickly.

www.plustribution.co.uk

(3 supply
@ Demand

LLDPE

A similar situation to LDPE,

and in some cuses small
price increuses have
dlreudy been applied, or
product is being held for

sule ut better prices in Q1.

Tel: +44 (0) 1530 560560
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HDPE

The HDPE murket has
been touygh from a sellers
perspective, und there
has been some evidence
of speciul deuls on blow
moulding materidls.

However two producers
have stopped lines in
December, so dlready
producers dre prepdaring
the ground for hefty Q1
increuses in order to
restore some element
of profitability.

Emdil: report@plaustribution.co.uk

Brent Crude

Nuphthu Spot

Ethylene (C2) Spot
Ethylene (C2) Contruct
Propylene (C3) Spot
Propylene (C3) Contruct

Polyolefin Busket

@ Supply
@ Demand

PP
On the busis that
producers did not dllow
converters to have the
full benefit of the C3
monhomer reduction
sugyests that even in this
diversified product group
the producers dre looking
to push through some
hefty increases in Junuary

Other Polyolefins

Reduced demund in the photovoltdic sector is
still having brouder implicutions across the EVA
market, and these displaced volumes are likely
to dilute attempts for Q1 price increuses.

MPE producers will continue to promote the
advuntage of the higher performance of these
grades to offset increuses through downh-gauging
and increused operuting rates. New entrants to the
market are likely to increuse muarket penetration

of these high performance materidls.

Plastomers continue to follow the monomer price trend.

Polymer und feedstock price dutu pi st tion
provided by PIE. www.pieweb.com 3
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Styrenics

£1,550.00 Brent Crude
£1,350.00

£1,150.00 —_— -
£950.00 - Benzene Contruct

£750.00 Styrene (SM) Spot
£550.00

Benzene Spot

£ per Tonne

Styrene (SM) Contruct
£350.00

Styrene Busket
Dutu provided by PIE £150.00 Y
www.pieweb.com

(?) supply (3 supply ) supply
@ Demand @ Demand @ Demand

PS ABS PC/ABS Other Styrenics
For producers costs Styrene & Butadiene Following recent forecasts SAN und specidlities such us ASA und SMMA continue
increused with higher costs are rapidly from the large Europeun to follow the price trend of styrene monomer.
benzene costs pushing increusing in Asia, and automotive OEMs it how
though intfo higher this is likely to impact looks as if demand in the
styrene monomer costs. on the costs of imports cominyg months is likely to
Despite strong resistance potentidlly enabling dip significantly, and as
from converters. Europeun producers other markets remuain yuiet
to lift prices in Q1 it looks us if leud times

will reduce aund with that
downwuard price pressure
will continue to apply.

Polymer und feedstock price datu pi s ion
I
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Engineering

Polymers

Duta provided by PIE
www.pieweb.com

@Supply
@ Demand

PA6
The market for PA6 still
looks challenging.

The reduction in demund
from the automotive
sector is addinyg further
foressure to reduce
frices, however high
feedstock costs may
result in producers taking
more drustic action

to correct the supply
demand balance by
idling capacity.

@Supply
@ Demand

PA66

The pressure of weuk
demand is G serious
concern for polymer
froducers, with falling
feedstocks costs only
providing limited relief.

Plans to restrict output
and so uchieve better
fundumentals are
cleuarly in hand und are
likely to stabilise the
market edrly in 2013.
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(3 supply
@ Demand

POM

The murket remuains

in balaunce, but the
prevulence of imported
Asian materidl is incredsing
and so it looks s if prices
will come under increusing
foressure us the New

Yedr gets underway.

® Brent Crude

® Benzene Spot EUR/t

® Benzene Confruct EUR/t
@® Nuphthu Spot EUR/t

® Engineering Busket

PC

The impuct of some
ambitious price increuse
anhouncements is yet
to be seen, however
producers will be eager
to mitigate the impact
of increused benzene
costs on Bisphenol-A.

Aguin rumours ubound
ubout reducing output
to restore the supply/
demund bualance back
in the producers’ favour.

OE
@ Demand

PMMA

So far PMMA producers

have not taken any action

to recover increused
feedstock costs.

However with outputs
curtdiled in Asia due to
muintenaunce shutdowns
and idling of capacity
they will be looking
curefully at opportunities
to restore marygins in Q1.

@Supply
@ Demand

PBT/PET

The price situation for

PBT and PET compounds
continues to look yuiet
us producers are forced
to remain competitive

in order to secure
sufficient volume, and the
idling of compoundiny
cupdacities in Asid is likely
to limit downward price
pressure. The situation on
feedstock remuains stauble.

Polymer und feedstock price dutu pi st tion
provided by PIE. www.pieweb.com 3

Tel: +44 (0) 1530 560560 Emuil: report@plustribution.co.uk

www.plustribution.co.uk




£3,500.00

price

know-h
Engineering

£3,000.00
£2,500.00

00000 | o @ Brent Crude

150000 - oo @ Benzene Spot EUR/t
£00000 - ... @ Benzene Contract EUR/

Polymers
® Engineering Busket

£0.00

£ per tonhe

Duta provided by PIE
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(®)supply
@ Demand

PPS Other Engineering Polymers

The situation on The increuse in feedstock costs will create upward
remuains stuble. fressure on prices, aund incredses are either in progress or
will be implemented in the coming months.

Polymer und feedstock price datu pi s ion
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Fundamentals

UK Economic Dutu

Brent Crude Ol Price per fonne _-__

Reul GDP (Q on Q) Q3 2012
100000 GDP Reul GDP (Y onY) Q32012 2.4 Q
900.00
80000 /7 ~— (vf\ UK Output Manufacturing (M on M) Auy -1.1 (N)
oo UK Outpout Manufacturing (Y on Y) Auy 1.9 ©
o= N~ ® USD per fonne Saules New Cur Reyistrations (Y on Y) Oct 8.3 (7)
) ———————————— VCEaee Sules Retuil Sules (M on M) Sep -0.8 (\)
8 8 3 5 3 8 8 8 3 35 3 3 Lubour Unemployment Rute Sep 7.8 (N)
Prices CPI(YonY) Oct 2.7 (7]
Prices RPI (YoY) Oct 3.2 @
Interest Rute Bunk of Englund Buse Rute Nov 0.5 Q
Exchunye Rutes In GBP terms oil prices have fallen yuite significantly, The Sterling / USD exchanyge rate tends to be more
until the end of Juhe, but since the beyinning of July influentiul on the price of ABS, PC und POM with
1.80 fprices have rdllied (see infroduction). Subject to this significant imports from Asia and Euro weukness
::Zg trend on oil prices continuing there will be pressure is placing pressure on raw Material imports such
150 CV7 - % — for price increuses ucross the whole spectrum of us crude oil info the Eurozone, und is making
1.40 petrochemicul products including polymers. sules to Asiu look relutively more uttractive.
1.30
:Tz W’Q ® Euro The Sterling / Euro exchunge rate is u key factor in Whilst weuk Stirling increuses competiveness of exports
- ® USD determining polymer prices, since most materials from the UK it dlso causes inflution on imported goods
g 0000 o ---9aaa«w dre Euro denominuted. At current price level euch including plustic raw materidls. Sterling hus recently
88253888253888253%8 Euro Cent chunye in prices represents u £10 per strengthened uguinst the dollur und weukened uguinst
tonne impact on our polyolefins muteridls busket. the Euro. At the sume time the Euro hus strengthened

significantly ugainst the dollur. Given that both crude oll
and feedstocks dre priced in dollars this is deflationary
pressure helping to mitigute the effects of rising oil prices.

o ) o Polymer und feedstock price dutu p' st tion
www. plastribution.co.uk Tel: +44 (0) 1530 560560 Emdil: report@plaustribution.co.uk provided by PIE. www.pieweb.com | I



Methodoloyy

This report is produced bused upon the followiny
fundumentails: -

o EURO bused pricing for feedstock und
folymer pricing

e Conversion of Euro und USD bused prices ut
prevuiling exchunge rutes

e Product buskets weighted uccording to UK
conhsumption

Plustribution Limited
PO Box 7743

5 Ashby Park

CEVA House
Ashby-de-lu-Zouch
Leicestershire

LE6S 1XY
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Discluimers

The informution provided in this report ure bused upon
data avdilable from both external an internal sources,
und whilst care is exercised in producing this report we
give ho gudruntee of uccuracy.

Furthermore we accept ho liability for purchasing
decisions bused upon the information provided us the

petrochemicul murket is complex und voldtile.

© Plustribution Limited. All rights reserved. 2012
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