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Welcome to price know-how

A monthly publication looking at key factors

that affects UK polymer markets.

www.plastribution.co.uk

Tel: +44 (0) 1530 560560

The concept of a user friendly market report came from
feedbuck ubout un article published in PRW (Plustics &
Rubber Weekly) ubout the 2011 market outlook to which
Plastribution made a significant contribution.

Whilst some price surveys currently exist they are often
difficult to interpret, use foreign currencies, und differing
units of meusure. Price Know-how dims to be relevant by
providing un overview, materidl group specific reports
and more generdl economic information including
exchunge rates and GDP growth.

To keep things relevant the report is in £ Sterling with
tonnes us the common unit of meusure.

Emdail: report@plaustribution.co.uk

The objective of the report is to form the busis of
discussion ubout issues such us pricing und avdilability
und so be u busis on which to consider purchusing
strateyies.

It is dlso believed that the report will support customers in
expluining polymer price tfrends to their own customers,
employees und shureholders.

As aulways we would welcome your feedback, and us
ever your sules tfeum is avdiluble to discuss your specific

requirements,

The Plastribution Teum
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How the globdl economic
situation is impaucting on
polymer prices
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In terms of the World’s August Economy it appedars that
the 'blip’ in the recovery process seen ut the beyinning
of September hus become something much more
serious, with muny economic forecust predicting u
‘double dip’ recession with the economy on the upex
of the ‘W', or dlterndatively ‘stagflution” where the
developed economies of the Western World *flut line’.

www. plastribution.co.uk Tel: +44 (0) 1530 560560

Polymer producers how fuce the converying pressure of
high oil prices, low demand and in turh softening prices.
The result of this is that margins have been eroded.
Furthermore producers in the Euro Zone who dre back
infegrated into oil have fuced un additiondl pressure
from devuluution of the Euro versus the dollar which is
illustrated in this table: -

Euro:USD Oil Price Oil Price
usb Euro
07/07/2011 1.4684 $118.59 €80.76
10/09/2011 1.3484 $105.82 €78.48
Chunge -0.12 -$12.77 €228
% -8.17% -10.77% -2.83%

Emdail: report@plaustribution.co.uk

As depicted, Brent Crude prices huve remained
relatively firm and above the critical $100 per barrel,
and this is u murked contrust to the oil price during the
ecohomic crush in 2008 us depicted in the

following yraph: -
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Brent Crude vs. FTSE 100 Index

Given high input prices in terms of crude oil it how looks
as if polymer producers dre prepduring to slow down or

even stop mMonomer production due to poor economics.

Subject to firm oil prices und the strategy of lower
monomer/polymer production rates polymer prices look
likely to have u ‘soft lundiny’.

Following on from the September edition of Price Khnow-
how the followiny index hus been updated, und it looks
like Brent Crude und the FTSE 100 ure becoming more
closely coupled ufter following significantly different
trends in September.

Monomer Prices (£ GBP per tonne)
Dutu provided by PIE www.pieweb.com

C2 (Ethylene) £0.00
C3 (Propylene) -£8.73
Styrene -£69.82
Benhzene -£102.98
Brent Crude -£38.67

www. plastribution.co.uk Tel: +44 (0) 1530 560560
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ORI
@ Demand

LDPE

The unticiputed uplift in
demund followiny the
holiday period did hot
muteridlize, and demand
remuains suppressed due to
conhcerns ubout the ylobudl
econhomic situation.

Whilst the LDPE market
remains structurally

tight with global under
cupacity, the UK appedars
to be well supplied due
to the large domestic
cupdacity installed at
Wilton last year.

www.plastribution.co.uk

(®) supply
@ Demand

LLDPE

As with LDPE the
anticipated uplift in
demund followiny the
holiday period did hot
materidlize, aund demand
remains suppressed due to
concerns ubout the globdl
econhomic situation.

That said avdilability af
short-notice uppedurs
guite limited giving un
impression of g more
balanced market.

Tel: +44 (0) 1530 560560

GBP/tonhne

ORI
@ Demand

HDPE

Although demund is rather
averuye there are some
supply restrictions and
similar to LLDPE avdilability
at short-notice uppeurs
quite limited giving un
impression of a more
balanced market.

Whilst it appears that
producers would like to
poush for price increuses
this may be difficult to
dachieve ygiven the wider
fressures in the economy.

Emdail: report@plaustribution.co.uk

® Brent Crude Oil GBP/t

® Nuphtha Spot GBP/t
Propylene (C3) Spot GBP/t

® Ethylene (C2) Spot GBP/t

® Polyolefin Busket GBP/t

ORI

@ Demand

PP

PP remuins softest of
the key polyolefins
which in part is due to
the complexity of the
grade slate. PPCP and
PPRCP avudildbility has
tightened considerdbly,
whilst PPHP commodity
grades are reudily
avdilable. The pressure
oh producer’s margins is

Other Polyolefins

EVA avdilability has increased significantly as a result of
reduced demund in the summer period und reduced
feedstock costs have halted the upwuard spiral of

cost increases.

MPP and Plustomers follow the ethylene monomer
price trend.
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PS ABS PC/ABS Other Styrenics
A sighificant amount of Leud times are how similar Lony leud times persist SAN und specidlities
Europeun PS cupucity for both Western Europeun | and demand from the such us ASA und SMMA
will be shut down for and Far Eastern automotive sector continue to follow the
planned maintenance sourced muteridl. remains strony. price trend of styrene
over the coming weeks monomer.

und with balanced Falling feedstock costs Price pressure may result

inventories supply could coupled with lower from falling raw material

get guite tight. Although demund is placing costs(see PC aund ABS

this situation is expected downwudard pressure on sections).

to euse towards the end price, but supply of FR and

of the month und into High Heut grades remain

November as cupdacity more bulunced.

comes buck on stream.,

Butudiene costs have
eused taking pressure
off the need to enhunce
the premium of HIPS over
GPPS.

Polymer und feedstock price dutu
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ORI
@ Demand

PA6

The market is well
bdlunced, und there hus
been some eusiny of
leud-times followinyg lower
demund in the summer
shutdown period.

www.plastribution.co.uk

(®) supply
@ Demand

PA66

Whilst lead times remain
rather long the supply
situation appears to

be very stable. In these
circumstances producers
dre hot making uny
adjustment for reductions
in feedstock costs, but
rather restoring margins
which have been eroded
by previous cost inflation.

Demand from the

automotive sector
remuains strony.

Tel: +44 (0) 1530 560560
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(@) supply
@ Demand

POM

In overdll terms the market
particularly for copolymer
looks more stable because
supply has improved.

Forward prices look
stuble. Demund from the
automotive sector
remains strony.

Emdail: report@plaustribution.co.uk

® Brent Crude Oil GBP/t
® Benzene Spot GBP/t
® Nuphthu Spot GBP/t

® Engineering Polymers
Basket GBP/t

PC

The upstream issues
relating to the supply

of Cumene used in the
production of Phenol
and the precursor

to the Bisphenol A

(BPA) monomer for PC
production have largely
been resolved.

Supply of stundard grades
is much improved und
competition has increused
at larger accounts.

ORI
@ Demand

PMMA

The market for is very well
bulanced, und producers
have been uble to rebuild
inventories over the
summer months.

Asian imports
remuain scurce.

Polymer und feedstock price dutu
provided by PIE. www.pieweb.com

(#) supply
@ Demand

PBT/PET

The feedstock situation
for PBT has improved
significantly and generdi
avdilability has increased.

Demund from the
automotive sector is good
but the E&E market is fairly
subdued.
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(#) supply
@ Demand

PPS

Supply from Jupunese
producers has improved
und those uffected by
the Tsunami & Earthquake
have lifted Force Mdjeure
restrictions. Demaund has
dlso increused us the
Japunese car und cur
componhent industries
have returned to full
foroduction.

www.plastribution.co.uk

Other Engineering Polymers

As the graph above sugyest the price of enygineering
plastics uppedr to have reached d soft pedk, and the
overbeuring effects of the globul economic situation will
influence prices goiny forward.

Producers are likely to retdin any feedstock advantage,

in a market where comjpetition for volume is more
influential than variable costs.

Tel: +44 (0) 1530 560560 Emuil: report@plustribution.co.uk

® Brent Crude Oil GBP/t
® Benzene Spot GBP/t
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® Engineering Polymers
Basket GBP/t
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UK Economic Dutu
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Exchange Rate Data vs, € Sterling The Sterling / Euro exchunge rate is u key factor in Whilst weuk Stirling increduses competiveness of exports
determining polymer prices, since most materidls are from the UK it dlso causes inflution on imported goods
Euro denominated. At current price level euch Euro Cent  including plustic raw materials, Overdll Sterling remains
changye in prices represents u £14 per tonne impuct closely coupled with the Euro und the dollar has
oh our polyolefins materidls busket, The Sterling / USD strengthened aguinst both currencies in recent weeks.
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Methodoloyy

This report is produced bused upon the following
fundumentails: -

o EURO bused pricing for feedstock und
folymer pricing

e Conversion of Euro und USD bused prices ut
prevuiling exchunge rates

e Product buskets weighted uccording to UK
conhsumption

Plastribution Limited
PO Box 7743

5 Ashby Park

CEVA House
Ashby-de-lu-Zouch
Leicestershire

LE6S XY
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Disclaimers

The informution provided in this report ure bused upon
data avdilable from both external an internal sources,
and whilst care is exercised in producing this report we
give ho gudrantee of accuracy.

Furthermore we accept ho liability for purchasing
decisions bused upon the information provided us the

petrochemicul murket is complex und voldtile.

© Plustribution Limited. All rights reserved. 2011
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