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Welcome to price know-how

A monthly publication looking at key factors

that affects UK polymer markets.

www.plustribution.co.uk

Tel: +44 (0) 1530 560560

The concept of a user friendly market report came from
feedbuck ubout un article published in PRW (Plustics &
Rubber Weekly) ubout the 2011 market outlook to which
Plastribution made a significunt contribution.

Whilst some price surveys currently exist they ure often
difficult to interpret, use foreign currencies, und differing
units of meusure. Price Know-how dims to be relevant by
providing un overview, mauteridl group specific reports
and more generdl economic information including
exchunge rates and GDP growth.

To keep things relevunt the report is in £ Sterling with
tonnes us the common unit of meusure.

Emdil: report@plaustribution.co.uk

The objective of the report is to form the busis of
discussion ubout issues such us pricing und avdilability
und so be u busis on which to consider purchusing
strateyies.

It is dlso believed thut the report will support customers in
expluining polymer price tfrends to their own customers,
employees und shureholders.

As ulways we would welcome your feedback, und us
ever your sules tfeum is uvuiluble to discuss your specific

requirements,

The Plustribution Teum

Polymer und feedstock price datu p' st tion
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How the finunciul crisis uffected
polymer prices

In August the World’s financiul markets were aguin in
turmoil, und whilst we may have retreuted from the
brink market confidence remuins very jittery, with talk of
‘double dip’ recession with the economy on the upex of
the ‘W’, or alternatively ‘stagflation” and having made
u purtidl recovery the developed economies of the
Western World *flat line”.

Despite the pressures of the financial markets the
generdl consensus from business is that trade in August
wus howhere hedr s bad us expected. This situation is
supported by loyistics compunies reporting high levels
of uctivity.

www. plastribution.co.uk Tel: +44 (0) 1530 560560

Whilst the World’s stock markets may provide one view of
maurket confidence the hitherto robust oil price may yive
an difernuative view of economic uctivity and the graph
below provides u compurdutive index of Brent Crude und
the FTSE 100 since its peuk on 7.7.11. Which component
is u better meusure of the economy is open to debute
since both murkets ure the subject of speculution.

However whuat is crucidl is the fact that oil prices ure

the key driver of polymer prices, and whilst we have
temporuarily seen feedstock und polymer prices more
influenced by our perceptions of the economy bused
upon financial markets, the current price trend on crude
oil is soon likely to leud to u fresh round of price increuses
us polymer producers look to restore maryins.

Emdil: report@plaustribution.co.uk
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Brent Crude vs. FTSE 100 Index

The reldtively smull changes in feedstock und monomer 105.00%
frices from Auyust to September reflect the market
sentiment in August. As depicted ubove the ol price hus
since recovered significuntly.

100.00% A A
So it looks like September is goiny to be u critical month
und subject to both oil price und reusonuble demand N /f
we ure likely to see price increuses unhounced und 95.00%
upplied in October, und us you will reud below the
stocks of most muterials that were high have now been /\ ® FTSE 100

. Staric - . 90.00%
reduced und some materidls such as HDPE & LLDPE are V ® Brent Crude
already in very short supply and will be the prime movers
with the likely yuestion not ‘if” but ‘by how much’

Index

prices increuse! 85.00% ‘V V—
Monomer Prices (£ GBP per tonne)
Dutu provided by PIE www.pieweb.com 80.00%
Feedstock Change (Contract) S & & S 8 S & 8 & &
5~z & 3z g € © g g g
C2 (Ethylene) -£4.37 s s & v = 2 & ®
C3 (Propylene) -£32.36
Styrene -£34.11
Benzenhe -£58.60
Brent Crude -£38.67

) ) ) o Polymer und feedstock price dutu p' st tion
www. plastribution.co.uk Tel: +44 (0) 1530 560560 Emdail: report@plaustribution.co.uk provided by PIE. www.pieweb.com
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Polyolefins
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ORI
@ Demand

LDPE

Demund softened in
August largely as a result
of the holiduy seuson. The
anticiputed cdll for price
increuses ut the beyinning
of September fuiled

to materidlise, due to
conhcerns ubout the ylobudl
ecohomic situation.

The LDPE market remains
structurdlly tight with
globdl under cupucity.

www.plustribution.co.uk

(®) supply
@ Demand

LLDPE

Supply remuains yuite tight,

creuting the impression of
strong demand. Specidl
offers are how unheard of
and producers dre euyer
to obtdin increuses.

Middle Eustern muterial
flows are heading in the
direction of Asid, so any
increase in demand will
strengthen the position
of the producers here in
Europe.

Tel: +44 (0) 1530 560560

GBP/tonne

ORI
@ Demand

HDPE

Avdilability has improved
over the summer months,
but producers are

euyer to implement
price increuses in order
to restore ucceptuble
margins.

Injection moulding grades
remdin in very short supply.
Price increuses are likely.

Emdail: report@plaustribution.co.uk

® Brent Crude Oil GBP/t

® Nuphthu Spot GBP/t
Propylene (C3) Spot GBP/t

® Ethylene (C2) Spot GBP/t

® Polyolefin Busket GBP/t

ORI
@ Demand

PP
PP is the softest of the key
polyolefins which in part

is due to the complexity

of the grade slate. After a
period of selling off excess
inventories there is cleur
evidence that the high
volume ygrades are starting
to come info bulunce und
specidlity grades are likely
to follow.

Other Polyolefins

EVA remuins tight on the back of restricted VAM (Vinyl
Acetute Monomer) avdilability and further increuses are
expected in Q3 wheh the yuarterly monomer contract
is settled. Avdilubility hus become slightly better s
producers were uble to rebuild some inventory over the
summer months.

MPP and Plustomers follow the ethylene monomer
price trend.

Polymer und feedstock price dutu pi st tion
provided by PIE. www.pieweb.com 3
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Styrenics

Dutu provided by PIE
www.pieweb.com

() supply
@ Demand

PS

It looks as if the polystyrene
market will tighten with
increused demund
expected ufter the holiduy
period. Due to a humber
of planhed muintenunce
shutdowns in the cominy
months supply is going to
be reduced.

At lust butadiene costs
have started to stabilize
taking pressure off the
need to enhunce the
foremium of HIPS of GPPS.

www.plustribution.co.uk

(3) Supply
@ Demand

ABS

Leud times ure how
similar for both Western
Europeun aund Far
Eastern sourced material.
Although prices from Asiu
dre how genherdlly more
competitive.

Stabilisation of Butadiene
costs und lower styrene
monomer costs dre
reducing upwurd price
foressures.

Tel: +44 (0) 1530 560560
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ORI
@ Demand

PC/ABS

Lony leud times persist
und demaund from the
automotive sector remains
strong.

Ruw muteriuls ure yuite
settled (see PC and ABS
sections) und therefore

forices ure stable.

Emdail: report@plaustribution.co.uk

@ Brent Crude Oil GBP/t
® Benzene Spot GBP/t

@ Styrene (SM) Spot GBP/t
® Styrenic Busket GBP/t

Other Styrenics
SAN und specidlities
such us ASA und SMMA
continue to follow the
price trend of styrene
monhomer.

Polymer und feedstock price dutu
provided by PIE. www.pieweb.com
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Engineering

Polymers

Duta provided by PIE
www.pieweb.com

ORI
@ Demand

PA6

The market is still suffering
from 8 week lead times,
which often creutes
chdllenges in terms of
meeting demand for
specific grades.

www.plustribution.co.uk

(3) Supply
@ Demand

PA66

Whilst lead times are dlso
rather long the supply
situation uppeurs to be
more stuble.

Demaund from the

automotive sector
remuains strony.

Tel: +44 (0) 1530 560560
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(@) supply
@ Demand

POM

In overdll terms the market
particularly for copolymer
looks more stable because
supply has improved.

Forward prices look stable.

Emdail: report@plaustribution.co.uk

® Brent Crude Oil GBP/t
® Benzene Spot GBP/t
® Nuphthu Spot GBP/t

® Engineering Polymers
Basket GBP/t

PC

Whilst avdilability has
recently improved
upstreum issues relating
to the supply of Cumene
used in the production
of Phenol und the
precursor to the Bisphenol
A (BPA) monomer for

PC production could
result in the market
aguin becominy tight
particularly as demand
from the automotive
sector will increuse affer
the summer production
shutdowns.

) supply
@ Demand

PMMA

Imports from Asia remain
scunt, and demand from
the automotive sector
remains yuite strony.
Prices look more stuble
goiny forward.

Polymer und feedstock price dutu
provided by PIE. www.pieweb.com

(#) supply
@ Demand

PBT/PET

The feedstock situation
for PBT has improved
significantly and genherd
avdilability is likely to
increuse.

Demund from the
automotive sector is good
but the E&E market is fairly
subdued.

W Plastics
I Information
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Engineering
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(#) supply
@ Demand

PPS

Supply from Jupunese
producers has improved
und those uffected by
the Tsunami & Earthquake
have lifted Force Mdjeure
restrictions. Demaund has
dlso increused us the
Japunese cur und car
componhent industries
dlso start to return to full
foroduction.

www.plustribution.co.uk

Other Engineering Polymers

In overdll terms it looks us if the rate of price increuse
is now starting to reduce, und given the reldtively high
margin over feedstocks going forward very much will
depend upon the global economic situation.

Tel: +44 (0) 1530 560560 Emuil: report@plustribution.co.uk

® Brent Crude Oil GBP/t
® Benzene Spot GBP/t
® Nuphthu Spot GBP/t

® Engineering Polymers
Basket GBP/t
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Fundamentals

UK Economic Dutu

Bient Crlds Ol Prics per fonne _-__

Reul GDP (Q on Q) Q12011 -0.4
GDP Reul GDP (Y on'Y) Q12011 0.9 Q
£1,100.00
£1,000.00 Production Production (M on M) June 0 (N)
£900.00 /‘\,\ . .
£800.00 \\ VA Production Production (Y onY) Juhe -0.3 (7)
g Sales New Car Registrations (Y on Y) August -3.3 @
o Sules Retuil Sales (M on M) July 0.2 (7]
I Vg ® USD per fonne Labour Unemployment Rute May 7.9 (7]
£200.00
£10000 L ERP ARG Prices CPI (Y onY) June 4.4 ()
O A Prices RPI (YoY) July 5 ©
: ) D Interest Rute Bunk of Enylund Buse Rute July 0.5 5]
Exchange Rate Data vs, € Sterling The step change that caused downward pressure on Whilst wedk Stirling increduses competiveness of exports
polymer prices in May 2011 is cleurly depicted on the from the UK it dlso causes inflution on imported goods
graph, und ufter downward pressure in August, prices including plastic raw materidls. Overdll Sterling remains
20 dre ohce uyuin on the increuse. closely coupled with the und the dollar, and there is ho
1.9
mg \ reuson fo expect uny significunt chunge in the coming
1.70 \ The Sterling / Euro exchunye rate is a key factor in months with dll three currencies fucing hot dissimilar
PR ke — determining polymer prices, sihnce most materials are challenges.
0 I N e ,sinc ,
i ~~ Euro denominuted. At current price level euch Euro Cent
EREN chunye in prices represents u £16 per tonne impuct
1.20 —~ ® Euro n our polyolefins materials busket. The Sterling / USD
o ~ ® UsD exchungye rate tends to be more influentiul on the price
8 8 8 2 3 88 88000000 - - - of ABS, PC und POM with significant imports from Asiu,
3858825388823 52582882353
Polymer und feedstock price dutu B information
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Methodoloyy

This report is produced bused upon the following
fundumentails: -

e EURO bused pricing for feedstock und
folymer pricing

e USD Bused pricing for crude oil

e Conversion of Euro und USD bused prices ut
prevuiling exchunge rutes

e Product buskets weighted uccording to UK
conhsumption

Plustribution Limited
PO Box 7743

5 Ashby Park

CEVA House
Ashby-de-lu-Zouch
Leicestershire

LE6S XY
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Discluimers

The informution provided in this report ure bused upon
data avuilable from both external an internal sources,
und whilst care is exercised in producing this report we
give ho yudruntee of uccuracy.

Furthermore we daccept ho liability for purchasing
decisions bused upon the information provided us the

petrochemicul murket is complex und voldtile.

© Plustribution Limited. All rights reserved. 2011
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