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Welcome to price know-how

A monthly publication looking at key factors

that affects UK polymer markets.

www.plastribution.co.uk

Tel: +44 (0) 1530 560560

The concept of a user friendly market report came from
feedbuck ubout un article published in PRW (Plustics &
Rubber Weekly) ubout the 2011 market outlook to which
Plastribution made a significant contribution.

Whilst some price surveys currently exist they are often
difficult to interpret, use foreign currencies, und differing
units of meusure. Price Know-how dims to be relevant by
providing un overview, materidl group specific reports
and more generdl economic information including
exchunge rates and GDP growth.

To keep things relevant the report is in £ Sterling with
tonnes us the common unit of meusure.

Emdail: report@plaustribution.co.uk

The objective of the report is to form the busis of
discussion ubout issues such us pricing und avdilability
und so be u busis on which to consider purchusing
strateyies.

It is dlso believed that the report will support customers in
expluining polymer price tfrends to their own customers,
employees und shureholders.

As aulways we would welcome your feedback, and us
ever your sules tfeum is avdiluble to discuss your specific

requirements,

The Plastribution Teum
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Producers implement lurge price

increuses to both incorporute

feedstock inflution aund

restore margins.

Polymer m Margin Increase

PE (HDPE, LLDPE, LDPE)
PP (PPHP, PPCP, PPRCP)
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Followinyg the moderate increuses upplied to some
polymer prices in Junuary large increuses huve been
dpplied both February and March. As is illustrated

by the tuble aubove the dbility of the producers

to recover marygin has been very mixed.

At the minimum, incredses have just about covered
costs (feedstock + energy), but where market
fundumentdls have dllowed then producers have
seized the opportunity to recover the margins

that becume much depleted in Q4 2011.

Whilst the globul economic situdtion is yuite mixed,

as explained below, crude oil (and hence feedstock
& eneryy costs) are likely to remuain high.

Emdail: report@plaustribution.co.uk

On this busis it is inevitable that producers will
continue to bulunce output aguinst demaund in
order to creute muarket conditions within which
ucceptuble margins cun be restored.

In the cuse of PP further pressure is resulting? ds the
46-month high price of Nuphthu is causing output
rates at crackers to be dropped und with that
propylene avdilubility will be significantly impacted.

The graph ubove illustrates the plight of

the polymer producer in terms of trying to
improve margins, with only a modest recovery
staged since the beginning of this yedar.
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Producers implement lurge price Brent Crude Oil Price per Tonne
increuses to both incorporate

feedstock inflution und £1.000.00
restore Muryins. £900.00 /A\/\_\’\/
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Vitol who are the world’s largest independent oil trader Monomer Prices (£ GBP per tonne)
have recently forecust that the most likely scenario is

that crude oil prices will remain at $120 per barrel for
the remuinder of 2012 (Brent Crude uveraged $109

per barrel in 2011) but if yeopoliticul tensions increuse Feedstock Change (Contract)
d price ubove $150 per barrel could materidlize.

Dutu provided by PIE www.pieweb.com

C2 (Ethylene) £72.01
On this busis continuing upward pressure will continue C3 (Propylene) £75.36
to be pluced on eneryy und petrochemicul markets. Styrene £0.00
Benzehe -£43.54
Brent Crude £17.46
Polymer und feedstock price dutu
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Polyolefins
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() supply
@ Demand

LDPE

With producers inventories
at virtudlly nil, and
demand increusing both
us u result of increused
foroduction und to a
lesser extent defensive
buyiny strategies to

soften the impact of
further increuses, the
market is very tight.

www.plastribution.co.uk

() supply
@ Demand

LLDPE

Much supply from the
Middle Eust was diverted
towdards Asid in late
February and edarly
March. This coupled

with strong demund in
industrial and agriculturdl
sectors ensured thut the
market was very tight,

Tel: +44 (0) 1530 560560

£1,350.00

£1,150.00

£950.00

£ per tonne

£1500 —

HDPE

Whilst the market was
less lively from a demand
point of view than other
purts of the PE market,
producers were insistent
oh recovering margin
and this was especidlly
evident in the film and
injection sectors.

Emdail: report@plaustribution.co.uk

Brent Crude

Naphtha Spot

Ethylene (C2) Spot
Ethylene (C2) Contract
Propylene (C3) Spot
Propylene (C3) Contract

Polyolefin Basket

() supply
@ Demand

PP
From the supply side

PP haus tightened
cohsiderably, and there
have been u number of
uhplanned outages due

to weduther reluted issues.

As converters start to
become awuare that
avdilability of speciulist
grades is tightening
rapidly, and that further
price hikes are inevituble
so demund is starting to
accelerute,

Other Polyolefins
EVA following the incredse in ethylene prices
have gone forward forward in Q1.

MPP und Plustomers follow the
ethylene monomer price trend.

Polymer und feedstock price dutu
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(®)supply
@ Demand

PS
The market has not
responded well to the

recent round of increuses,

and converters are
tending rather than to
udopt u defensive buying
strategy to simply buy

oh un us heeded busis.

Following resurgence
in butadiene costs
strong moves dre
underway 1o increuse
the premium for HIPS.

www.plastribution.co.uk

() supply
@ Demand

ABS

Imports from Asia were
limited as higher prices
and stronger demand in
this ared resulted in limited
yuantities of materidl
arriving in Europe.

Pressure continues to
both recover marygin
from last months styrene
monhomer increuse and
more recently butadiene
frices have moved up.

Tel: +44 (0) 1530 560560

£ per Tonne

£1,650.00
£1,150.00
£650.00

£150.00

(3 supply
@ Demand

PC/ABS

Lony leud times persist
and demand from
the automotive sector
remuains strony.

The current upward
foressure on ABS und

PC pricing is likely to
endorse the producers’
policy of not granting
any price concessions in
the preceding months.

Emdail: report@plaustribution.co.uk

Brent Crude

Benzene Spot
Benzene Contract
Styrene (SM) Spot
Styrene (SM) Contract

Styrene Basket

Other Styrenics
SAN und specidlities such us ASA und SMMA continue
to follow the price trend of styrene monomer.
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Engineering

Polymers
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(®)supply
@ Demand

PA6

Whilst the market is well
balanced producers ure
still looking tfo recover lost
marygin, and some further
selective increuses are
likely to be applied.

Caproluctam prices have
returned to the highs

of mid-2011. Producers
enthusiasm for more
significant increuses have
been curbed by lower
than exports to Asid,

www.plastribution.co.uk

(3 supply
@ Demand

PA66

Although butudiene
costs have increused
sighificantly, most
producers have decided
to dbsorb these costs ufter
recent price incredses
rovided hedlthy
margins. Demund from
the automotive sector
remains buoyant,

Tel: +44 (0) 1530 560560
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) supply
@ Demand

POM

The situation on POM
continues to be yuite
stable. Supplies of
exotic material from
Chinhu have diminished,
and avdilability from
established Asian sources
appedrs to have been
slightly restricted and
hence it is likely that
producers will look to
increuse prices in Q2.

Emdail: report@plaustribution.co.uk

® Brent Crude

® Benzene Spot EUR/T
® Benzene Confract EUR/t

£500.00 M ® Naphtha Spot EUR/t

® Engineering Basket

PC

It appeurs that the

tfime hus how come

for producers to insist
upon price increuses so
that the £160 per tonne
increase that has upplied
to bisphenol A in Q1

cun be recovered.

In some cuses producers
have nominated a €250
per tonne increuse in order
to restore ucceptuble
margins. Given the scale
of decreuses in H2 2011
such cdlls do hot look
entirely unredlistic.

(®)supply
@ Demand

PMMA

Domestic demund is
strony, particularly in
the automotive und
sheet sectors. In addition
production of flat screen
TVs in Asid is once again
boominy resulting in
very strong demand.

Whilst producers remain
conhcerned ubout
increusing feedstock costs
so far prices are stuble,
but any future move is
likely to be upwards.

Polymer und feedstock price dutu
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@Supply
@ Demand

PBT/PET

Demand has increused
in the E&E muarket and
the automotive sector
remuins buoyant.

The prospect of a poor
cotton harvest is likely
to increuse demund
for synthetic fibres und
cohseyuently increuse
demund for polyesters,
and this coupled with
upwdard pressure on
feedstocks will probubly
leud to further price
increuses in Q2.
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(®)supply
@ Demand

PPS

The situation on PPS
dppeurs to be stuble,
followiny supply disruption
last the year.

www.plastribution.co.uk
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Other Engineering Polymers

The increuse in feedstock costs will create upward
fressure on prices, und incredses are either in progress or
will be implemented in the coming months.

Tel: +44 (0) 1530 560560
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£500.00 M ® Naphtha Spot EUR/t

® Engineering Basket
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Brent Crude Oil Price per tohne

1,000.00

900,00 /\
800,00 /w
700.00 i
600.00 A /
s000 |~ = N\N/ ® USD per fonne
400.00
/ ® GBP per tonne
300,00
200,00
B 2 2 2 2 2 2 2 g 2 2 B ¢
l } \ |
Lo L A &
g 8 8 2 8 &8 % 33 8 & 8

Exchunye Rutes

1.80
1.70

1.60 SN
150 \_/

1.40
1.30

1.20

110 |
1.00

oooooooooooooooooo

www. plastribution.co.uk Tel: +44 (0) 1530 560560

UK Economic Dutu
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In GBP terms ol prices have dlmost recovered to the
pedk level they uchieved in May 2011, which dlso
represented the turning point in terms of polymer pricing.

As discussed in the infroduction high oil prices creute
the fundamentuls for high polymer pricing so following
decreuses in H2 2011 polymer price increuses ure likely
to be u signhificant feduture in the coming months.

The Sterling / Euro exchunhye rate is a key factor in
determining polymer prices, since most materidls
are Euro denominuted. At current price level each
Euro Cent chunge in prices represents u £10 per
tonne impact on our polyolefins mauteridls basket.

Emdail: report@plaustribution.co.uk

Q42011 -0.2

Q42011 0.8 Q
Jan 0.1 (N)
Jan 0 (7)
Jun 2.7 (N)
Jun 0.9 @
Dec 8.4 ©
Jun 3.6 (V)
Dec 3.9 (/)
Feb 0.5 ©

The Sterling / USD exchunyge rate tends to be more
influential on the price of ABS, PC und POM with
significant imports from Asia and Euro wedkness

is placing pressure on raw Material imports such

us crude oil into the Eurozone, und is making

sules to Asiu look relutively more uttractive.

Whilst weuk Stirling increases competiveness of
exports from the UK it also causes inflation on
imported goods including plustic raw materidls.
Sterling is now showing less weukness against the
dollar than the Euro, und increusingly is beiny
viewed us u ‘sufe currency’ in the finuncial markets
bringing the likelihood of continuing strength.

Polymer und feedstock price dutu
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Methodoloyy

This report is produced bused upon the following
fundumentails: -

o EURO bused pricing for feedstock und
folymer pricing

e Conversion of Euro und USD bused prices ut
prevuiling exchunge rates

e Product buskets weighted uccording to UK
conhsumption

Plastribution Limited
PO Box 7743

5 Ashby Park

CEVA House
Ashby-de-lu-Zouch
Leicestershire
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Acknowledgements
We would like to thank the following organisations for
their support in producing this report: -

PIE (Plustics Informution Europe) www.pieweb.com

HM Tredsury www.hm-tredasury.gov.uk

Tel: +44 (0) 1530 560560
Fax: +44 (0) 1530 560303

Emuiil: sules@plastribution.co.uk
www. plustribution.co.uk

Disclaimers

The informution provided in this report ure bused upon
data avdilable from both external an internal sources,
and whilst care is exercised in producing this report we
give ho gudrantee of accuracy.

Furthermore we accept ho liability for purchasing
decisions bused upon the information provided us the

petrochemicul murket is complex und voldtile.

© Plustribution Limited. All rights reserved. 2012
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