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Welcome to price know-how

A monthly publication looking at key factors

that affects UK polymer markets.

www.plastribution.co.uk

Tel: +44 (0) 1530 560560

The concept of a user friendly market report came from
feedbuck ubout un article published in PRW (Plustics &
Rubber Weekly) ubout the 2011 market outlook to which
Plastribution made a significant contribution.

Whilst some price surveys currently exist they are often
difficult to interpret, use foreign currencies, und differing
units of meusure. Price Know-how dims to be relevant by
providing un overview, materidl group specific reports
and more generdl economic information including
exchunge rates and GDP growth.

To keep things relevant the report is in £ Sterling with
tonnes us the common unit of meusure.

Emdail: report@plaustribution.co.uk

The objective of the report is to form the busis of
discussion ubout issues such us pricing und avdilability
und so be u busis on which to consider purchusing
strateyies.

It is dlso believed that the report will support customers in
expluining polymer price tfrends to their own customers,
employees und shureholders.

As aulways we would welcome your feedback, and us
ever your sules tfeum is avdiluble to discuss your specific

requirements,

The Plastribution Teum
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As price increuses ure annhounced

for Junuary, have prices bottomed,

& will increusing oil prices creute
mMore upward pressure?

www. plastribution.co.uk Tel: +44 (0) 1530 560560

Brent Crude £ per Tonne
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Since the end of December Qil prices have rdllied und

u combination of murket optimism and yeo-political
tensions uffecting some oil producing nations are likely to
drive prices higher.

As cun be seen on puyge 4 the maryins that polyolefin
producers huve been uchieving huve eroded
sighificuntly since the middle of 2011 und uctudlly ending
the year ut d lower level than in December 2010.

So yiven that input prices (crude oil & other feedstocks
that are related to crude oil pricing) dre incredsing we
are how redching the inevituble position that prices are
goiny to increuse. Furthermore Euro bused producers

Emdail: report@plaustribution.co.uk
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due to currency wedukness face the udditionadl pressure
of exchange rute derived raw materidl inflution given
that most petrochemiculs are priced in USD.

The other key fundumental relates to inventory and
polymer producers worked hard in the final few months
of 201110 both curb output und dispose of excess
inventories, and the current situation places producers
in control.

So far the scule of increuses hus been mModerute, und for
the UK the increused strenygth of the £ vs. hus soffened
the impuct of exchanye rate derived inflution.,
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As price increuses ure annhounced
for Junuary, have prices bottomed,
& will increusing oil prices creute
mMore upward pressure?

Polyolefin Basket Margin Over
Naptha £ per Tonne
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The key determinates of future price increuses will be Monomer Prices (£ GBP per tonne)
u combinution of crude oil price, exchunye rates und Data provided by PIE www.pieweb.com
Ine Chitese New vour fo pas ot s ondof Jnuery, I ey
the Chinese New Yeur to puss at the end of Janudry. Feedstock Change (Confract)

C2 (Ethylene) £33.86
From the perspective of plustic processors there is u hote

of caution that the recent trends towards price softening C3 (Propylene) £16.93
is probubly over.

Styrene £5.08
Benzene £0.00
Brent Crude -£5.27
Polymer und feedstock price dutu
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@ Supply

Demand

LDPE

The market is well
balanced in terms

of inventory und the
anhouncement of

price increuses in late
December und early
January have stimulated
demund with many
forocessors reducting to
the probubility of further
price hikes and placing
more forward order
commitments.

www.plastribution.co.uk

@ Supply

Demand

LLDPE

Aguin it is well recoghized
that producers have
worked hard to reduce
inventories. In addition
cut bucks in Europedn
domestic production
(infentional and un-
planned) coupled with the
weduk Euro curbihyg imports
will only serve to further
tighten the market.

Tel: +44 (0) 1530 560560
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@ Supply

Demand

HDPE

With the supply demand
balance shifting firmly
back in the favour of
producers und with similar
circumstances to those
uffecting LLDPE, producers
dre determined to recoup
margins as a priority.

Emdail: report@plaustribution.co.uk

@ Brent Crude

® Nuphtha Spot

© Ethylene (C2) Spot

® Ethylene (C2) Contfract

® Propylene (C3) Spot
Propylene (C3) Confruct

® Polyolefin Busket

@ Supply

Demand

PP

PP remuined the softest
of the key polyolefins,
which in part is due to
the complexity of the
grade slate. A number of
producers dre operating
at reduced output and
the market fundaumentals
dre becominy more
bualanced, aund so there is
strony pressure to
increuse prices.

Other Polyolefins
EVA prices stubilised in December, und followinyg the
increcse in ethylene pricing are set to go forward in Q1.

MPP aund Plustomers follow the ethylene monomer price
frend.
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@Supply

Demand

PS

Further reductions in
butadiene costs continue
to put pressure on the
foremium for HIPS over
GPPS. Whilst producer
inventory were at low
levels in December few
porocessors anticipated
the scule of increuses that
would be culled for

in January.

Given rapidly rising
Benzene costs further
increuses ure likely to
follow, and the only relief
may come for HIPS buyers
from the fdlling premiums
over GPPS.

www.plastribution.co.uk

@ Supply

Demand

ABS

Price increuses uppeaur
ever more likely.

In particular Asian
producers face rapidly
increusing monomer costs
and this combined with

a weuk USD are causing
strony pressure.

Tel: +44 (0) 1530 560560
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@ Supply

Demand

PC/ABS

Lony leud times persist
und demaund from the
automotive sector
remuains strony.

Although the effect of
softening raw materials
have yet to reflected
in pricing.

Emdail: report@plaustribution.co.uk

Brent Crude

Benzene Spot
Benzene Contruct
Styrene (SM) Spot
Styrene (SM) Contract

Styrene Busket

Other Styrenics
SAN und specidlities such us ASA and SMMA contihue to
follow the price trend of styrene monomer.
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@Supply

Demand

PA6

Producers and
compounders have
reduced output in order to
match lower demand. The
rapid increuse in Benzene
costs will create upward
forice pressure, und there
remuins a strony possibility
that price incredses may
soon follow.

www.plastribution.co.uk

@ Supply

Demand

PA66

The situation on feedstock
is influence by the fdlling
cost of butadiene, but
other key components
remain stable.

Prices are likely to remain
stable us producers wait to
see see how the situation
onh feedstock develops.

Tel: +44 (0) 1530 560560
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@ Supply

Demand

POM

Europeun producers dre
working to reduce output
to match demand, and
Asian producers dre
reldtively less competitive
due to the weukness of
the Euro aguainst the USD.

The situdation looks yuite
stable going forward,
dlthough uny increuse in
demund will result in the
market becoming tight.

Emdail: report@plaustribution.co.uk

@ Brent Crude

® Benzene Spot EUR/t

® Benzene Contract EUR/T
® Nuphtha Spot EUR/t

® Enyineering Busket

@ Supply

Demand

PC

[t looks us if December
may represent a turning
point in terms of PC
pricing with the significant
increuse in benzene
impdacting heavily on
feedstock costs.

In particular Asian
producers have adopted
d firm stance, in many
cuses closing their books
for hnew orders until after
the Chinese New Yeur.

@ Supply

Demand

PMMA

Despite being one of the
more stuble muteridls,
with producers adopting
a more philosophical
dpprouch to market
conditions, there have
been some smull price
reductions on the
commodity grades.

Demuand looks set to

surge with both strony
automotive demund aund
potentidal of higher TV
sules us both the Olympics
and Europeun Soccer
Chumpionshifps progress.

Polymer und feedstock price dutu
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@Supply

Demand

PBT/PET

Demund wus rather weak
in the last month of 2011,

Given the increuse in
benzene prices it looks us if
forices will roll over into the
first part of 2012.
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@ Supply

Demand
PPS Other Engineering Polymers
The situation on PPS In overdll terms it looks us if the rate of price increuse
appedars to be stabilising, is now starting to reduce, und given the reldtively high
followiny supply disruption margin over feedstocks going forward very much will
edurlier in the year. depend upon the global economic situation.

Polymer und feedstock price dutu
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Fundamentals

UK Economic Dutu

Bient Crlds Gl rice per fonne _-__

Reul GDP (Q on Q) Q3 2011
GDP Reul GDP (Y on V) Q32011 05 9
%ﬂm P A UK Output Manufacturing (M on M) Oct 0.6 o
700,00 A g UK Output Manufacturing (Y on Y) Oct 0.9 9
oy e ~— . Jr Reyistrati -
o = o U5 or forme Sales New Car Registrations (Y on'Y) Oct 0.9 (N)
o ® GBP per fonne Sules Retail Sules (M on M) Nov -0.4 o
A S R S Labour Unemployment Rute Oct 8.3 ©
S s 0 s 0T Prices CPI(YonY) Nov 48 (N]
Prices RPI (YoY) Nov 5.2 ()
Interest Rute Bunk of Englund Buse Rute Dec 05 ©
Exchunyge Rute Dutu vs, £ Sterling The Sterling / Euro exchunge rute is u key fuctor in oil into the Eurozone, und is mMukinyg sules to Asiu look
determining polymer prices, since most materidls are relutively more attractive.
Euro denominated. At current price level each Euro Cent
change in prices represents a £10 per tonne impact on Whilst wedk Stirling increuses competiveness of exports
170 our polyolefins muteriuls busket. from the UK it dlso causes inflution on imported goods
::E IR / N ~ M including plustic raw materidls. Sterling is now showing
o ~ el The Sterling / USD exchanye rate tends to be more less wedkness aguinst the dollar than the Euro, and
130 - influential on the price of ABS, PC und POM with increusingly is beiny viewed us u ‘sufe currency’ in
EPNAT e T~ — eFwo significunt imports from Asiu und Euro weukness is the finunciul murkets bringing the likelihood of
1w+ @ USD plucing pressure on ruw Muterial imports such us crude continuing strenyth.
§§333538835353838353533:
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Methodoloyy

This report is produced bused upon the following
fundumentails: -

o EURO bused pricing for feedstock und
folymer pricing

e Conversion of Euro und USD bused prices ut
prevuiling exchunge rates

e Product buskets weighted uccording to UK
conhsumption

Plastribution Limited
PO Box 7743

5 Ashby Park

CEVA House
Ashby-de-lu-Zouch
Leicestershire

LE6S XY
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Disclaimers

The informution provided in this report ure bused upon
data avdilable from both external an internal sources,
and whilst care is exercised in producing this report we
give ho gudrantee of accuracy.

Furthermore we accept ho liability for purchasing
decisions bused upon the information provided us the

petrochemicul murket is complex und voldtile.

© Plustribution Limited. All rights reserved. 2011
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