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Welcome to price know-how

A monthly publication looking at key factors

that affects UK polymer markets.

www.plustribution.co.uk

Tel: +44 (0) 1530 560560

The concept of a user friendly market report came from
feedbuck ubout un article published in PRW (Plustics &
Rubber Weekly) ubout the 2011 market outlook to which
Plastribution made a significunt contribution.

Whilst some price surveys currently exist they ure often
difficult to interpret, use foreign currencies, und differing
units of meusure. Price Know-how dims to be relevant by
providing un overview, mauteridl group specific reports
and more generdl economic information including
exchunge rates and GDP growth.

To keep things relevunt the report is in £ Sterling with
tonnes us the common unit of meusure.

Emdil: report@plaustribution.co.uk

The objective of the report is to form the busis of
discussion ubout issues such us pricing und avdilability
und so be u busis on which to consider purchusing
strateyies.

It is dlso believed thut the report will support customers in
expluining polymer price tfrends to their own customers,
employees und shureholders.

As ulways we would welcome your feedback, und us
ever your sules tfeum is uvuiluble to discuss your specific

requirements,

The Plustribution Teum

Polymer und feedstock price datu p' st tion
provided by PIE. www.pieweb.com I



Rocketiny feedstock prices set to
impuct heavily on polymer prices

Brent Crude £ per Tonne
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Oil prices have risen by more than 14% since the
middle of December, und further increuses look
likely us u combinution of leyul sunctions und
fpoliticul pressures stem the flow of oil from Iran.

The pressures fuced in the polymers sector of the
petrochemiculs sector are dlso in evidence in
the refining sector where poor maryins were no
doubt u significunt fuctor in Petroplus, Europe’s
largest independent refiner by cupacity, going
intfo udministration ut the end of December.

www. plastribution.co.uk Tel: +44 (0) 1530 560560
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In the plustics sector the scule of price increuses
implemented in Junhuary was moderuate,

and for the UK the increused strength of

the € vs. € hus softened the impuct.

Whilst these initial moves perhups reflect sentiment
of weukness in the brouder economy, und
lacklustre demund from polymer processors,

large increuses have been implemented for
February and more is expected for March.

Also us un dlternutive to closing February order

books eurly some producers ure even pondering
a second round of increuses within the month.

Emdil: report@plaustribution.co.uk

Polyolefin Basket Margin Over
Naptha £ per Tonne
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The scdle of the problem is cledurly illustrated in the
gruph ubove where feedstock costs increuses were
similar to or yreuter than price increuses for polymers
with the effect that dlreudy poor maryins remuined.

Polymer und feedstock price dutu pi st tion
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Rocketiny feedstock prices set to
impuct heavily on polymer prices

PP Basket over C3 Contract
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Even in the cuse of hoh-integrated polypropylene Monomer Prices (£ GBP per tonne)

producers the improvement of maryin over
contract propylene was negligible.

Dutu provided by PIE www.pieweb.com

Feedstock Change (Contract)

For the immediute future it looks us if polymer prices C2 (Ethylene) £82.31

will continue to increuse, und indeed this is ulso likely

to uffect engineering polymer prices with the recent C3 (Propylene) £74.83
tfrend towards softening prices likely to reverse.

Styrene £99.77
In the mid-term pricing will remuin dependent Benzene £256.09
uponh crude oil price, exchange rates
und crucidlly demand from China. Brent Crude £29.92
Polymer und feedstock price dutu p' st tion
www. plastribution.co.uk Tel: +44 (0) 1530 560560 Emdil: report@plaustribution.co.uk provided by PIE. www.pieweb.com Europe @
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Polyolefins

Dutu provided by PIE
www.pieweb.com

() supply
@ Demand

LDPE

Whilst many processors
report poor demaund
both us u result of the
poor general economic
conditions und dlso the
need to puss polymer
forice increuses on
through the supply
chdin, producers have
very limited inventories
and therefore are
reudily uble to apply
the increuses in full.

www.plustribution.co.uk

() supply
@ Demand

LLDPE

A very similar situation

to LDPE with materidl

in limited supply and
producers determined to
implement increuses in full.

Tel: +44 (0) 1530 560560
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HDPE

Supply appedrs to be
slightly less tight, and whilst
froducers remuain firm on
fpricing some smuall parcels
of fraded muterial have
Jppedred on the market.

Producers remuain
determined to recover
marygin in an darea that has
strugyled to yive redlistic
returns in compaurison to
other polyolefins.

Emdil: report@plaustribution.co.uk

Brent Crude

Naphtha Spot

Ethylene (C2) Spot
Ethylene (C2) Contract
Propylene (C3) Spot
Propylene (C3) Contract

Polyolefin Basket

() supply
@ Demand

PP
There is cleur evidence
that the PP market

is starting to fighten.

Prices increuses were
smaller than those for
polyethylene reflecting the
smdller level of increuses
Jpplied to propylene
feedstocks.

Other Polyolefins

EVA following the incredse in ethylene prices

have gone forward forward in Q1.

MPP und Plustomers follow the
ethylene monomer price trend.

Polymer und feedstock price dutu
provided by PIE. www.pieweb.com
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Styrenics

Dutu provided by PIE
www.pieweb.com

() supply
@ Demand

PS

Prices continue to increuse
rapidly on the back of
spirdlling benzene costs.

Furthermore butadiene
forices ure buck on

the increuse placing
udditional pressure on
HIPS prices.

www.plustribution.co.uk

@Supply
@ Demand

ABS

Whilst price increuses in
Janhuary were limited it is
cleur that the pressure of
dramaticdlly increusing
feedstock costs will force
froducers to implement
signhificant incredses.

Many Asian producers
have dlreudy closed order
books und fresh supplies
dre onhly being offered at
a significant premium.

Tel: +44 (0) 1530 560560
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(3 supply
@ Demand

PC/ABS

Lony leud times persist
and demand from
the automotive sector
remuains strony.

The current upward
foressure on ABS und

PC pricing is likely to
endorse the producers’
policy of not granting
any price concessions in
the preceding months.

Emdil: report@plaustribution.co.uk

@ Brent Crude

® Benzene Spot

@® Benzene Confract

@® Styrene (SM) Spot
Styrene (SM) Contract

® Styrene Basket

Other Styrenics
SAN und specidlities such us ASA und SMMA continue
to follow the price trend of styrene monomer.

Polymer und feedstock price dutu
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Engineering

Polymers

Duta provided by PIE
www.pieweb.com

() supply
@ Demand

PA6

The increused cost of
benzene is impucting
significantly on feedstock
costs. Higher input costs
coupled with better
supply demaund bulunce
has resulted in producers
culling for increuses.

These will first affect
natural resins, but
increuses ure expected
to filter through to
compounds ds inventory
in the supply chain

is consumed und
increused costs heed

to be recovered.

@Supply
@ Demand

PA66

The situation on feedstock
has aguin chanyged und
the rapidly increusing
cost of butudiene is

now impucting on
feedstock costs.

Cudills for price increuses
will gdin momentum

s existing inventories
dre consumed.
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@Supplv
@ Demand

POM

The situation on POM looks
rather stable. Supplies

of exotic muterial from
Chinhu have diminished,
and avdilability from
estublished Asian sources
looks more stuble.

It likely that producers
will look to increuse
frices in Q2.

@ Brent Crude

® Benzene Spot EUR/t

® Benzene Confract EUR/t
@® Nuphthu Spot EUR/t

® Engineering Busket

() supply
@ Demand

PC

Despite significant
increuses in feedstock
costs no increuses were
dpplied in Junuary.

However given the

rapid fall in the price

of franspurent materidl
through H2 2011,
significant incredases have
dlready been unnounced
in February with further
increuses likely to follow
onh the buack of rapidly
esculdating benzene costs.

@ Supply
@ Demand

PMMA

Any prospect of a
further slight softening in
PMMA prices has been
eliminated us u result
of increusiny feedstock
costs. It is possible

that price increduses

will be announced for
March if input costs
continue to increuse.

Demand looks set to

surge with both strony
automotive demund aund
potentidal of higher TV
sules us both the Olympics
and Europeun Soccer
Chumpionships proygress.

@Supply
@ Demand

PBT/PET

Demand wus somewhat
better than in Q4 2011
and in particular the
automotive sector
remuins buoyant.

The prospect of a poor
cotton harvest is likely
to increuse demund
for synthetic fibres und
cohseyuently increuse
demund for polyesters,
and price increuses

in Q2 look likely for

this reason dlone.

Polymer und feedstock price datu pi s ion
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Engineering

Polymers
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www.pieweb.com

@Supply
@ Demand

PPS

The situation on PPS
dppeurs to be stubile,
followiny supply disruption
last the year.

www.plustribution.co.uk
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Other Engineering Polymers

The increuse in feedstock costs will create upward
fressure on prices, und incredses are either in progress or
will be implemented in the coming months.

Tel: +44 (0) 1530 560560

Emdil: report@plaustribution.co.uk

@ Brent Crude

® Benzene Spot EUR/t

® Benzene Confract EUR/t
@® Nuphthu Spot EUR/t

® Engineering Busket
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Fundamentals

Brent Crude QOil Price per tonne
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UK Economic Dutu
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In GBP terms ol prices have dlmost recovered to the
pedk level they uchieved in May 2011, which dlso

represented the turning point in terms of polymer pricing.

As discussed in the infroduction high oil prices creute
the fundumentuls for high polymer pricing so following
decreuses in H2 2011 polymer price increuses ure likely
to be u significant feuture in the coming months.

The Sterling / Euro exchunye rate is a key factor in
determining polymer prices, since most muterials
are Euro denominuted. At current price level euch
Euro Cent chunge in prices represents u £10 per
tonne impact on our polyolefins muteridls busket.

Emdil: report@plaustribution.co.uk
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The Sterling / USD exchungye rute tends to be more
influential on the price of ABS, PC und POM with
significunt imports from Asia and Euro wedukness

is placing pressure on raw Material imports such

us crude oil into the Eurozone, und is mauking

sules to Asiu look relutively more uttractive.

Whilst weuk Stirling incredses competiveness of
exports from the UK it also causes inflation on
imported goods including plustic raw muteridls.

Sterling is how showiny less weukness uguinst the
dollar than the Euro, und increusingly is beiny
viewed us u ‘sufe currency’ in the finuncial markets
bringing the likelihood of continuing strength.

Polymer und feedstock price dutu pi st tion
provided by PIE. www.pieweb.com Europ



Methodoloyy

This report is produced bused upon the following
fundumentails: -

o EURO bused priciny for feedstock und
folymer pricing

e Conversion of Euro und USD bused prices ut
prevuiling exchunge rutes

e Product buskets weighted uccording to UK
conhsumption

Plustribution Limited
PO Box 7743

5 Ashby Park

CEVA House
Ashby-de-lu-Zouch
Leicestershire

LE6S 1XY
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Discluimers

The informution provided in this report ure bused upon
data avdilable from both external an internal sources,
und whilst care is exercised in producing this report we
give ho gudruntee of uccuracy.

Furthermore we accept ho liability for purchasing
decisions bused upon the information provided us the

petrochemicul murket is complex und voldtile.

© Plustribution Limited. All rights reserved. 2012
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