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Welcome to price know-how

A monthly publication looking at key factors

that affects UK polymer markets.

www.plustribution.co.uk

Tel: +44 (0) 1530 560560

The concept of a user friendly market report came from
feedbuck ubout un article published in PRW (Plustics &
Rubber Weekly) ubout the 2011 market outlook to which
Plastribution made a significunt contribution.

Whilst some price surveys currently exist they ure often
difficult to interpret, use foreign currencies, und differing
units of meusure. Price Know-how dims to be relevant by
providing un overview, mauteridl group specific reports
and more generdl economic information including
exchunge rates and GDP growth.

To keep things relevunt the report is in £ Sterling with
tonnes us the common unit of meusure.

Emdil: report@plaustribution.co.uk

The objective of the report is to form the busis of
discussion ubout issues such us pricing und avdilability
und so be u busis on which to consider purchusing
strateyies.

It is dlso believed thut the report will support customers in
expluining polymer price tfrends to their own customers,
employees und shureholders.

As ulways we would welcome your feedback, und us
ever your sules tfeum is uvuiluble to discuss your specific

requirements,

The Plustribution Teum

Polymer und feedstock price datu p' st tion
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Why won’t oil prices continue to
mMove sidewdys und whut dre the
implications for polymer prices?

www. plastribution.co.uk Tel: +44 (0) 1530 560560

Brent Crude Oil - Price per tonne
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As the gruph ubove sugyests Brent Crude QOil is ‘runge
bound’ with prices essentidlly moving sideways within
a fdirly tight tolerance. Of course the oil murket is
sighificuntly impucted by yeo-political issues und

this yedr has withessed the "Arab Spring” in its various
maunifestations, und just when it looked possible that
the uncertuinties regurding security of supply were
diminishing the USA starts to apply pressure on Iran
and whilst no formal sunctions are yet in pluce strony
influence is beiny brought to beur upon a runye of oil
hunhygry hations who currently purchase crude oil from
Iran, und diversion of their supplies to other oil rich
nations is likely to extend the period of high oil prices.

Emdil: report@plaustribution.co.uk

Some economists would sugyest given the current
econhomic turmoil that were oil in u state of *normual’
supply prices would be closer to the $70 per barrel
estimuted averuye breuk-even costs.

Furthermore murket unalysts sugygest that the current
situation of price stugnation is soon to be broken with
the options of either prices mMoving fowards the figures
favoured by the economist, or dlternatively an upward
movement which could ulfimutely see prices moving
back towards the $140 per barrel mark.
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The yuestion is when rather
than if?

A further potentiul complicution is that of u
disconnection between oil price and polymer price.

Qll refining output is reluted to demund und demaund

is impucted by factors including consumer confidence
und the weuther where at present markets such us North
Americu und Europe ure so fur enjoying u relutively

mild winter. In this cuse there is the possibility that if
refining output drops that the supply of petrochemical
feedstocks dlso drop und this has the potential to tip the
supply/demund bulunce resulting in increusing prices
for monomers.

This type of interaction is illustrated in the tuble of
monomer prices provided to the right, where increused
demund for benzene for styrene production hus
chunyed the supply/demund balance in favour of the
benzene producers und prices have increused in spite of
weuk murket conditions for petrochemiculs us u whole.

www. plastribution.co.uk Tel: +44 (0) 1530 560560

So what nexi?

The situation on polymer pricing remains on < knife-edye
and yiven that in the lust few months for muny polymer
producers margins have fallen below ucceptuble levels
there dure two possibilities in prospect: -

@ Oil prices (und feedstock prices) full und profitubility
is restored resulting in polymer prices continuing ut or
below the current levels.

@ Qil prices remuin where they ure (or even increuse)
resulting polymer producers increusing prices
(hecessurily by reducing relutive output)

So for how the yuestion is when rather than if? Given a
cohsensus thut crude oil cunnot remuin ranye bound
much longer we may soon have u more certuin view of
the future price trend.

Emdil: report@plaustribution.co.uk

Monomer Prices (£ GBP per tonne)

Dutu provided by PIE www.pieweb.com

C2 (Ethylene) -£12.87
C3 (Propylene) -£15.44
Styrene £0.00
Benzehe £9.44
Brent Crude -£14.50
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@ Supply

Demand

LDPE

Demund hever redlly
recovered since the
summer period, und
froducers continue to
conhcentrate on munaying
inventory levels toward
the yedr-end. Feedstock
forices coupled with the
current economic crisis
continue gpply pressure.

Whilst the LDPE market
remains structurally

tight with global under
cupucity, the current
demand situation medns
that avdilability is good.

www.plustribution.co.uk

@ Supply

Demand

LLDPE
Slow off take from

converters is resulting in
improved supply.

Injection moulding grades
dre more bulanced than
film grades but feedstock
and pressures from the
brouder economic
situation contfinue to
apply downward

foressure on prices.

Tel: +44 (0) 1530 560560
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@ Supply

Demand

HDPE

Whilst producers remain
cohcerned ubout margins
the muarket pressures are
predominunt and even
some sighificant outages
have so far fuiled to

shift the balance in the
producers’ favour, but

it should be noted that
the resistunce for price
concessions is increusing.

Emdil: report@plaustribution.co.uk

@ Brent Crude

® Nuphthu Spot

® Ethylene (C2) Spot

@ Ethylene (C2) Contruct

® Propylene (C3) Spot
Propylene (C3) Contruct

® Polyolefin Busket

@ Supply

Demand

PP
PP is the softest of the key
polyolefins which in part is
due to the complexity of
the grade slate.

Although producers
have worked hard to
reduce inventories, buyers
continue to purchuse on
d ‘hand to mouth, busis
and this is addinhg to the
fpressures on producers
to reduce prices further,
however the poor
ecohomics dre causing
producers to increuse
their resolve und d firmer
stance is in evidence.

Other Polyolefins

The EVA supply situation has edsed considerably since
the summer period and us G result of lower demand
there has been some pressure on prices, particulary for
low VA content materidils.

MPP and Plustomers follow the ethylene monomer
price trend.
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@ Supply

Demand

PS

Further reductions in
butadiene costs continue
to put pressure on the
foremium for HIPS

over GPPS.

Although increused
benzene prices will erode
the styrene monomer
margin, it is unlikely that
this will pass through to
GPPS prices.

@ Supply

Demand

ABS

Leud times ure how
similar for both Western
Europeun und Far Eastern
sourced materidl.

Although prices from Asiu
dre how genherdlly more
competitive. Prices have
soffened slightly on

the back of lower
feedstock cost.

It is hotable that some
Asian producers believe
that prices in China have
how bottomed and

with a significant cut in
ABS production that the
bdlance is now movinyg in
the favour producers.
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@ Supply

Demand

PC/ABS

Lony leud times persist
und demaund from the
automotive sector
remuains strony.

Although the effect of
softening raw materials
have yet to reflected
in pricing.

@ Brent Crude

® Benzene Spot

® Benzene Contruct

@ Styrene (SM) Spot
Styrene (SM) Contract

® Styrene Busket

Other Styrenics
SAN und specidlities
such as ASA and SMMA
continue to follow

the price trend of
styrene monomer.
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Polymers
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@ Supply

Demand

PA6

Leud times continue to
relax, und customers
have udopted more

of U ‘wuit und see’
dpprouch to purchusing
in the expectation that
falling raw materidl
costs will increuse price
competition, however so
far pricing has remained
yuite stable.

www.plustribution.co.uk

@ Supply

Demand

PA66

The situation here is
buasicdlly the sume as

for PA6 where given an
expectation that prices
will at leust stabilize if not
fall then processors see
little point in holding large
inventories or mauking biy
forward commitments.

Aguin prices remained

largely stable depending
upon grade.

Tel: +44 (0) 1530 560560
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@ Supply

Demand

POM

Strony sentiment that
prices have peuked
continues to leud
customers to euse buck
onh their purchusing
activity. Alreudy some of
the ‘exotic’ material from
Chind looks less attractive
versus some of the more
estublished Asian sources.

The impuct of increused
cupdacity in Europe is yet
to be felt.

Emdil: report@plaustribution.co.uk

® Brent Crude

® Benzene Spot EUR/t

@ Benzenhe Contruct EUR/t
® Nuphtha Spot EUR/t

® Engineering Busket

@ Supply

Demand

PC

The price of PC is how

well past the pedak, and
despite strongy demand
from a range of sectors
including automotive price
competition intensified at
those uccounts buying
standard clear materidils.

@ Supply

Demand

PMMA

One of the more stuble
materials, with producers
adopting o more
philosophical approdch
to market conditions,
dalthough the wedakness of
other polymers continues
to yenerute downward
price pressure.

Avdilability is much
improved.

Polymer und feedstock price dutu
provided by PIE. www.pieweb.com

@ Supply
@ Demand

PBT/PET

An increuse in demund
has brought stability to
the market, and although
some uttempts were
even mude to increuse
frices these did not meet
with any approvdl in the
market.
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P o I m e rs £500.00 ® Engineering Busket
y £0.00

Duta provided by PIE
www.pieweb.com

£ per tonne

@ Supply

Demand
PPS Other Engineering Polymers
The situation on PPS In overdll terms it looks us if the rate of price increuse
appedars to be stabilising, is now starting to reduce, und given the reldtively high
followiny supply disruption margin over feedstocks going forward very much will
edurlier in the year. depend upon the global economic situation.

Polymer und feedstock price datu pi s ion
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UK Economic Dutu
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Exchunye Rute Dutu vs, £ Sterling The Sterliny / Euro exchunge rute is u key fuctor in Whilst weuk Stirling increuses competiveness of exports
determining polymer prices, since most muteridls are from the UK it dlso causes inflution on imported goods
Euro denominuted. At current price level euch Euro Cent  including plustic raw materidls,
170 change in prices represents a £10 per tonne impact on
1.60 %Wvﬁf our polyolefins muterials busket, Overull Sterling remuins closely coupled with Euro the
150 \\/ \- and the dollar, and there is o reuson to expect uny
1.40 The Sterling / USD exchunhye ruate tends to be more sighificant change in the coming months with dll three
130 influential on the price of ABS, PC und POM with currencies fucing not dissimilar challenyes.
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Methodoloyy

This report is produced bused upon the following
fundumentails: -

o EURO bused priciny for feedstock und
folymer pricing

e Conversion of Euro und USD bused prices ut
prevuiling exchunge rutes

e Product buskets weighted uccording to UK
conhsumption

Plustribution Limited
PO Box 7743

5 Ashby Park

CEVA House
Ashby-de-lu-Zouch
Leicestershire

LE6S 1XY
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Discluimers

The informution provided in this report ure bused upon
data avdilable from both external an internal sources,
und whilst care is exercised in producing this report we
give ho gudruntee of uccuracy.

Furthermore we accept ho liability for purchasing
decisions bused upon the information provided us the

petrochemicul murket is complex und voldtile.

© Plustribution Limited. All rights reserved. 2011
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